
Zimbabwe Social Democrats warns China that any deal with 

Zanu PF mortgaging the nation’s future to finance the 

dubious ZimAsset plan will not be honoured.  

Press Released Friday 20 th June 2014. 

We are alarmed to hear that Vice President Joyce Mujuru met the Chinese Vice Pres-

ident Li Yuanchao begging for ZimAsset funding with the view of using the nation’s 

mineral wealth as collateral security and future earnings from the mining to repay 

the loan. We disapprove of this on three grounds: 

1) Zanu PF should address the country’s underlying economic problems of; mis-

management and corruption, the cancers killing the economic and scaring 

away donors; and scrap the regime’s indigenisation policies designed to bene-

fit its cronies but scaring away would-be investors. 

2) There is grave doubt that ZimAsset will ever delivery the economic recover 

particularly since none of the underlying economic problems stated in 1) 

above have been addressed. Vice President Mujuru has since admitted the 

plan’s two million new jobs will take “30 to 40 years” to deliver. 

3) Only two weeks ago, the WB advised against using the nation’s wealth as col-

lateral security. 

“Securitisation of minerals is one way of financing things; however 
it brings a lot of risks,” said the outgoing World Bank economist to Zim-

babwe, Mrs Nadia Piffaretti. “It’s not an easy solution because you 

might end up giving away more than you are getting. It is really not 

advisable at your (Zimbabwe’s) development stage. 

“You might just take away the future of your children.”  

Conclusion 

Zimbabwe has a staggering $10 billion debt burden already which this Zanu PF regime has 

failed to service. If the regime was to get the $27 billion it is seeking to finance its ZimAsset 

plan this will swell the national debt to nearly four times its current level. It is morally, 

politically and economically reprehensible that this regime should, in next four short years, 

be allowed to increase the nation four fold to finance its insatiable appetite for luxuries and 

for extravagant and criminal wastefulness. Leaving a legacy to future generations of a 

mountain of debts, with no the resources to repay the debts since the regime sold 

everything in advance already and all for the sake of  miniscule economic gains far in the 



distant future, none of those in government today expect to live long enough to be held 

accountable!  

China will only grant this regime the funds knowing the money will be wasted and that the 

regime is so desperate for cash it will be getting the country’s minerals resources for a song. 

China should be warned that a Zimbabwe Social Democrats government will not honour any 

deals designed to prop up this Mugabe regime and whilst selling the nation’s hope and 

future.    
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